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Services Administration that provides
a source of current information about
persons who are excluded or disquali-
fied from covered transactions, includ-
ing the date the person was determined
ineligible and the date the period of in-
eligibility ends.

Federal Crop Insurance Corporation
(FCIC) means a wholly owned govern-
ment corporation within the USDA.

Ineligible person means a person who
is denied participation in any program
administered under the authority of
the Act.

Ineligible Tracking System (ITS) means
an electronic system to identify per-
sons who are ineligible to participate
in any program pursuant to this sub-
part.

Insurance Provider means a legal enti-
ty which has entered into a Standard
Reinsurance Agreement, Livestock
Price Reinsurance Agreement, or other
reinsurance agreement, as applicable,
with FCIC for the applicable reinsur-
ance year.

Livestock Price Reinsurance Agreement
means a cooperative financial assist-
ance agreement between FCIC and an
insurance provider to deliver eligible
livestock price insurance contracts
under the authority of the Act and es-
tablishes the terms and conditions
under which FCIC will provide subsidy
and reinsurance on eligible livestock
price insurance policies sold.

Meaningful opportunity to contest
means the opportunity for the insured
to resolve disagreements with a deci-
sion by the insurance provider through
requesting a review of the decision by
the insurance provider, mediation, ar-
bitration, or judicial review, as appli-
cable.

Person means an individual, partner-
ship, association, corporation, estate,
trust, or other legal entity, and wher-
ever applicable, a State or political
subdivision or agency of a State. ‘“‘Per-
son’ does not include the United
States Government or any agency
thereof.

Qualified alien has the same meaning
provided in the Personal Responsibility
and Work Opportunity Reconciliation
Act of 1996 (8 U.S.C. 1641).

Social Security Number (SSN) means an
individual’s Social Security Number as
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issued under the authority of the So-
cial Security Act.

Standard Reinsurance Agreement (SRA)
means a cooperative financial assist-
ance agreement between FCIC and an
insurance provider to deliver eligible
crop insurance contracts under the au-
thority of the Act and establishes the
terms and conditions under which FCIC
will provide subsidy and reinsurance on
eligible crop insurance policies sold.

Substantial beneficial interest has the
same meaning as contained in the ap-
plicable policy.

USDA means the United States De-
partment of Agriculture.

United States mon-citizen national has
the same meaning provided in the Per-
sonal Responsibility and Work Oppor-
tunity Reconciliation Act of 1996 (8
U.S.C. §1408).

Written payment agreement means a
written document between a debtor
and the insurance provider, or FCIC,
that is signed and dated by all applica-
ble parties to satisfy financial obliga-
tions of the debtor with scheduled in-
stallment payments under conditions
that modify the terms of the original
debt in accordance with §400.681.

§400.678 Applicability.

This subpart applies to any program
administered under the authority of
the Act, including but not limited to:

(a) The catastrophic risk protection
plan of insurance;

(b) The additional coverage plans of
insurance as authorized under section
508(c) of the Act;

(c) Private insurance products au-
thorized under section 508(h) or 523(d)
of the Act and reinsured by FCIC; and

(d) Persons entering contracts or co-
operative agreements under sections
506(1), 522(c), 522(d), or 524(a) of the Act.

§400.679 Criteria for ineligibility.

Except as otherwise provided, a per-
son is ineligible to participate in any
program administered under the au-
thority of the Act if the person meets
one or more of the following criteria:

(a) Has a delinquent debt:

(1) The existence and delinquency of
the debt must be verifiable.

(2) The person has to be provided a
meaningful opportunity to contest the
debt.
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(3) If the person contests the debt,
such action does not delay or preclude:

(i) Effect of the determination of in-
eligibility;

(ii) Determination or notification of
ineligibility in accordance with
§400.682;

(iii) Termination of the applicable
crop insurance policies; or

(iv) Ineligible persons being reported
in accordance with §400.682 or the ineli-
gible persons being recorded in the ITS.

(4) If the person is determined not to
owe the debt, eligibility is reinstated
retroactive to the date of the deter-
mination of ineligibility, any applica-
ble policies will be reinstated, and any
applicable indemnity, prevented plant-
ing or replant payment earned may be
paid provided the person has continued
to comply with the terms of the policy;

(b) Is an individual and has been con-
victed of a controlled substance viola-
tion according to §400.680;

(c) Has been disqualified under sec-
tion 515(h) of the Act.;

(d) Is an individual and is not a
United States citizen, United States
non-citizen national, or a qualified
alien. Such individuals may not be re-
corded in the ITS; however, such indi-
viduals are ineligible under the provi-
sions of the Personal Responsibility
and Work Opportunity Reconciliation
Act of 1996, 8 U.S.C. 1611;

(e) Has been suspended or debarred
for committing a crime specified in 2
CFR part 180 or 2 CFR part 417, or 7
U.S.C. 2209] (Ineligibility determina-
tions will not be stayed pending re-
view. However, reversal of the deter-
mination of ineligibility will reinstate
eligibility retroactive to the date of
the determination of ineligibility, and
any applicable policies will be rein-
stated)

(f) Has been debarred for knowingly
doing business with a person debarred
or suspended under 2 CFR part 180 or 2
CFR part 417 or 7 U.S.C. 2209j; or

(g) Has requested the Administrator
of the Risk Management Agency for
consideration to reinstate their eligi-
bility in accordance with the applica-
ble policy provisions and such request
has been denied.

[79 FR 2079, Jan. 13, 2014, as amended at 79
FR 37161, July 1, 2014]
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§400.680 Controlled substance.

(a) This section implements section
1764 of the Food Security Act of 1985
(Pub. L. 99-198) and Chapter 13 of Title
21 requiring the denial of Federal Bene-
fits, including crop insurance, to indi-
viduals convicted of controlled sub-
stance violations in accordance with
paragraphs (b) and (c) of this section.

(b) Notwithstanding any other provi-
sion of law, an individual will be ineli-
gible to participate in any program au-
thorized under the Act, as provided in
§400.683, if the individual is convicted
under Federal or State law of planting,
cultivating, growing, producing, har-
vesting, or storing a controlled sub-
stance in any crop year.

(c) Notwithstanding any other provi-
sion of law, an individual may, as de-
termined by the court, be ineligible to
participate in any program authorized
under the Act, as provided in §400.683,
if the person is convicted under Federal
or State law of possession of or traf-
ficking in a controlled substance.

§400.681 Written payment agreement.

(a)
shall:

(1) Require scheduled installment
payments that will allow for full repay-
ment of the debt within the time frame
allotted in paragraph (a)(2) of this sec-
tion;

(2) Not exceed two years in duration;
and

(3) Not be modified, replaced, or con-
solidated after it has been executed in
accordance with paragraph (b) of this
section.

(b) To avoid being determined to be
ineligible through the execution of a
written payment agreement:

(1) For a debt arising from any un-
paid premium, administrative fees, or
catastrophic risk protection fees:

(i) Only one written payment agree-
ment is permitted per termination
date. A written payment agreement
may cover multiple crops provided
they all have the same termination
date; and

(ii) The written payment agreement
must be signed by both parties, the
debtor and the insurance provider or
FCIC, as applicable, on or before the

Written payment agreements
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